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Attached is a press release
describing a proposal by a
group of electricity marketers
(led by Arthur Andersen) that
offers CA some very attractive
bargaining options if we are
interested in achieving a
restructuring of the electricity
industry. Their proposal
includes: An offer to drop the
PUC-led restructuring effort The




offer is based on a long-term
fixed-price sale of electricity
There is a proposal to change
the California Power Exchange
from an independent exchange
to an auction-driven exchange
The proposal includes the
following provisions aimed at
addressing the concerns of CA
consumers about the deal:
Retroactive refund for
consumers Zeroing of the
market A break on demand-
charge, profits, etc The proposal
also includes the following
provisions which would take
effect if the utilities chose not to




accept the proposal: Zeroing of
the market Continuation of the
existing ISO/PX-led market
structure California Power
Exchange(CPX) established as
an auction-driven, correlation-
free market Industry sources
are saying the group's proposal
s likely to lead to the three
main parties discussing a deal
by the beginning of next week:
CPUC-led under-collection may
be used to fund the deal The
utilities' desire to limit their
potential stranded cost * CA
Gov/Utilities desire for a long-
term deal The significance of




the group's proposal to the
utilities iIs somewhat debatable
(as | say, | haven't had time to
do a real analysis). The utilities,
however, are clearly interested
in the proposal, and the group
plans to begin selling it to the

media and other interested

parties today. d0c515b9f4
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